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Tiorthern Branch

BATTISH BIVTSION

T LD

The US-U%=-Canadisn econonic and finaneial con’erence

iy

foe)

The UR ¢ ntion will rrobnbly enter the Tashinpton
{tonference on 7 ;G?teﬂbu honeful of carlv 1”r¢e~onf on
wtoptetepn casures for casing the »re scnf Jtnaflonw~fhu
o, reducing the pate oif outd Jowr of “ritain's 2ollar and

»
a1 peserves cnG pelievin© the tence wf}o%*%“Pe in Londoa.
“ince the voricty 'nd corlexity o7 the issues and differ
aaces rule out mulclr ooreoment nxc““f on nﬂor* Foprn ~ullintives,
Cri-rs and Devin ean hepdly e:voet nore than a start fo be

‘o in Lhe short s-ace ol tue confer:iice tovard mew, long
¢ rlans “or eecnoric recovery. whe Dritish may 1oox on
ortheoing: conference v i stariing noint fer subseqient

the

)
seeting s of the three —ouers.

mie 17, then, ey extect sinll concess ;1ons 1n.olv1nb
increnscd US curchases of J*crxlni Area rav aaterials, Ph&tﬁ?

use of notural rubLop, the susing of some tarilis o 1d custor
wppencures, certain sUA COHCbﬁﬂlnuS, invest ent in the pu}lre
cnder Toint-4, cng rogs 11’" sone «ollar sun-ort for its

atratesrie overscas co mitriaiabs. The U1 will not horevor,
°V*cvﬁ any guoatanb?au, gireel new prants or ]oa Por its
nart, althourh it il1 notb remvidinte the funda cnta7o o the
veliare state, the UK celeration ray 1 indiente its mromarcdness
to cosmporise on their cur ent avnlication. The pecant ordcr
t o Covernent demartiients to trim thelr next vear's budpebs
w57 awmears to Lo an sarnmest of this. The deleyation may
i MPE nared to disenss devaluation, but the International
enctary Fund is the -~rover Zorun for action on this line and,
ony . evont, Ueitish retion wonld ~eebably not ve unilafteral.
Sfe Cpitish ill certainly na'e the voint tlint their -ro-
'ir::f.‘ti%n pocopd 1s exesllont, sna thab of the CTT0 countries

v tne UT is enrnins nore collars bhan in TTesUAP Jears.

11 cssert that the ;ﬁilwﬁlﬂﬁxtﬁl. ~roblen of he ismheric
tance con not be selved by internnd UX o-tion alone. In
vy avent the UX fGovernment con not Lo eyactad %o fPO“O‘

this jnneture any drastic o, ]uf1ou*P7 reasuras, considers-

the immendin Plvctlﬂn
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Hut the UK.negotjgxgxif\izg$«jlgdgonfine the confer-

to the technical, tinancial and economic level; they

ISP

will raise political and stratepic factors. The questions

of riving aid and confort to the US°R, of the burden of
overseas eownitments, and of the value to the US of an cco-
somically strong UK mill surely be broucht up. In the Tield
of hirh strategic nolicy, the UK vill certainly consider that
it hns a woveriul bepraining wesition involving the maintenance
of the com.on Anylo-US oomosition to Corpmunist ci~ansion, The
Bpitish will exnect US recogniticn of their rols, and quite
nossibly naterial suv-ort of it.

2. TUC annual conference

The fortheomins annual cen’erence of Britain’s irmensely
s, lrential “rades Union Conjrass, the topnost ecielon of sone
8 million orpanized voriers, will this jear devote itself
lnrjely to econonic issues. It 15 exvected that the confer-
cnce will overtheliingly annrove the Coveranent's ceonomnie
rporran. Althouyl rebellion will be evident on the »art of
the pepresentatives of a fcw unicns, the Governient's wape-
freeze policy--no ;eneral increnses in personal incomes with-
out a corresnonding rise in rpoductivity--till be I'irmly sup-
norted. On the other hand the "UU w111 cone dovm solidly
arainst reducing vapes, lenpthening hours of worl, or cutting
socinl services. The conferencs, fimidy cuided by the TUC
Leaders, vill reflect the aim of those leaders to stand both

s surmorters of the fovern ent’s nolicies and as defenders
# the ccomomic status of its pank-and-file nenbers. “hile

fae)

0
fhese vill be the st sirnificant 1ssucs of the confererce,
tepe 111 also be diceussions oi other mestions of interast

to crpanized labor, including the el'"iciency and adninistration
of the nationalized industries and increased wopzers? renreson-
tation in their manugement. Ditering nositiens will be

rrued and study cormittees will apobably be estallirhed, sinces
tho unions are ot fully satis{ied with labor's nosition im

the »resent set-ung, but the ‘overnent's actions in these
y ; 2z -
pesnects will, by and large, be annroved.

An address by Prime !"inister Attlee, who is exnectad

to e-mhasize Dritain's grave cconosnle situatio:, will high~
tirht the conference. Should he surpest that velfare standards
or the amenities of the vorking class may have to be cut, TUC

saders will find it increasingly difficult to restrain dis-
content and unrest aaong British labor. leither the labor
nor the political leaders have yelb been sble to convince the
rank=and-trile ot the absolute need of Britain for greater
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“rnductivity, the ranl-and-?ile renaln largely convineed
that rreater nroductivity ver nmarn leads llror11y to man~
nowsr redundancy--and hence to unermlorent.

9. Trational Coal Poard and the ILI. rconest twowification
ol the Control or Jn;age;eh*v(ruer.

PR,

Doth tue lational Coal losrd and the latloual Union
o Tinevorkers huve wred tae [ inlstry of Labor to rodify
the Control of _u, a:¢icat Urder, thich mrohibite voriers in
cssential industries from changin - their jobs, to allow
iners to leave their voerk in the howe that this vould raiss
recruiticnt fijures vhich nave drovned oonStuoqulj in th
first six onths of 1449. The IIC! and the Ul argue that
ey men nicht be indiced uy'h‘_h vares to try the wori il
thaf verc tree to pive it un. cice many wiilling miners
weuld »robably lesve their 1ub, Jf the Control of jﬂ;mgement
Crder yvers modilled, the ad inistrators and the union officials
in the industry rmst feel thr t the need to cncourage additional
voricers to ent r the minins industry is serious 4n0ubh to
varrant taking such a risk.

At the onu o7 Tune total : BANOTCr in the conl ”wnbn
rrberad 781,000 eomarec rith 700,000 in Tune 12434 The
anmouer far"ﬁt tor 104G is 7ua, ’C, a rmrch less entimigtic
exti-rte than the 770,000 tarpet in 1043, Ve nrmber ni ~onl
face vor'ters has vafe'fc' ty s A0 To ”Vu, 000 sinece June
1543, but i1s still for sloert u? the 10,000 catinated as the
winirum recuired to attoin this vcarég coal furgat@

%o Corvunist Tarty clection latlorn

The RBritish Cowrmnist Tarty has lssuca 1is penera
elcetion ~rojram under thr tLbLb, "The HOPLﬂ]luu 2oaid ror
Sritain," and, sceorci to a Marty leader, Intends to vut
forward 100 candicates dt the next buuhrﬁl zlection as com-
raped to 21 in 1945. Thile the “arty +ill wrobably win few
converts in Britain on the stren_th of its wunifesto, 1t is
of in-erest as an exa: nlc of the -ronz;anda and overt tactics
of the Pritish Cormnists.

"he mroyram is 00““”rativwiy soderate ano reflects no
nolicias with vhich rnany lelt-uing Socialists would disagroe.
In the econo ic field, it ”POﬁO“ﬁQ an 21ll=around increase in
vapes rith vage equatlty vor vesen and a 40-hour, five-day
\eck, lower »nrices for u01thC]( ’OO(S, abolishient of the

snles tax on oll but Juxury ;cocs, maintenance or extension,
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if necessary, ol the tood suusliies, crastic reductious in
beer, tobacco, and entertainient taxes, nationalisation of

~ine ney areas ol vrivate ovmership, with rceduced scales

o
L

i cormensation to owmers and eomtrol vestad in the vorkers

and technicians, and nore attention to trace vith Tastern

Hurone at the exnense of the dollar mariets.

Tn the nolitical

rield, the Party calls tor the remudiation of "scetional

var bloes" {Brusscls and Torth Atlatie “acts), close co-
oneration with the USSZE, the ending' of Tartition in Irclend,
self-povernment in domestic affairs for Scotland and "ales,
abolition of the llouse of lords, ~rovortionnl re~resoentation,

o ban on all fascist —ovencnts, and no restrictions on worling-
class deonstrations and nolitical activities.

5. Ad-iral 7ian to comrand Sritish TTone Fleet

The a~~ointnent of Admiral Jir “hilin L. Vian, age 55,

to ta'te cormannd of the British flone

Fleet next January is

gimificant in that it nlaces cne ¢ Britain's nost brilliant
and caneble navel officers in a nost of increasing irmeortance

in 'estern Union and Jlorth Atlantic
Yien has had o distinguished career
his nost memorsble wartime exnluits
British seasien from a German M'ison

vith the Italian Flzet and the Lultw

'alta convoys.

~aqet affairs. Adniral

in the jritish Havy, anong

being the rescue of 300
shin, and his battles
affe while nrotecting

As a rosult of the suecess ¢f the canbined “lestern
Union naval maneuvers (exercise "Verity") last July, the
buteh and orwepian navies have incicated their desire to
rarticinate in the lone Flect?’s avtumn rmaneuvers.

6. DPritain's firct jet bomuer

the Aip Ctaff is concentrating on jet cevelonnent ‘
cop Borber Corrand, not: that 7irhter Comand is equimmed vith
jet aireraft. The Ingilish Llectiric Commany's B2/45, a hipgh
altitude, hirh sneed, unarmed lirht borber, caui-med ith
tyo Rolls=-Royee Avon turbojct omy ines and hnving a bomb

canacity

+ill eventuvally rerlace the osguitoc.

of 10,000 lbs., is Uritain's Tipst 3et bomber and

"alled the Canberra,

the wrototype recently wassed suecessTul flipht terts and
will be shovn nublicly for the firust time in Sentenber. The
inistry of Suly has ruthorized =lans for the nroduction
of 105 of the tactical day bomuer version, desirnated the
B5/47, and it is estimated that the first squadron should be

AL
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eyuivped in late 1951. The Australians ninan to build the
B3/45 in quantity, which »rormted the use of the name Can-
berra.

COTOIEALTH ATD STTIRE ¢

7. Some dollar relief ror British Colonies in sisht

ot s

Hapder hit than the U7 by the virtusl stoadstill on
“dollar irmorts hich has been in “orcc since carly July,

the Colonies, ~ill mrobably 25X6
be alloved to resume dobllar soending berore nne UK. All of

the Colonies have now submitted rovisod inmport »roprous

enlling for less dollar exrenditvre than before tae nresent
temmorary restrictions were imposed. Althoush considered
satistactory in the apprate, these neve not yet besn pud

inte effect, and the standetill cortinues - nposumtbly at
Treasury insistenee. One exnlanation for the delay is ~robably
reluctance to step ur dollar nurchases belore the “Jashington
conference.

l'eanwhile, the Colonial Development Cornoration, set
un to finance comercially profitable industrial and agri-
cultural undertakings in the Colonies, is ne_otiatin_ a loan
from the Internationel Bank of $10 million for heavy machinery--
a tyne of immort in vhich the Colonies have been forced to
rely largely on US sources of sunnly. This should tend to
decrease colonial ithdrawals from the sterling ar:a dollar
earning nrojects. The Cornoraticn nlans To set up a snecial
subsidiary coomany to sunervise tie nurchase and use of
neces-ary transvortation and industrial equinment.

Union of South Africa

3. Covernment wins by-electicn by narrow marcin on
Anartheld 18c8Ue.

The I'ationalist Tarty's lU-vote victory in the 17
fupust by-clection in Johannesburg's 'aylalr constituency,
arfor hard cammaigning, supggests that the Covernnent continues
to hold its rains in once-hostile urt:n arocas, chiefly because
of the anmeal of its strict racial segregation nolicy of
arartheid, but that Sruts's United Party is shoving sirns of
T oorelaek. (The lationalists won layfair in the 1043 peneral

# Tsnecially the West Indian colenies. OSee IiB eekly ilo 72,
11 July 1949

| ! Q!
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election by 338 votes.) Of the 434~vote incroasc in bal-
loting over last year, the United Tarty ;ained 406 votes
to the Uationalist “urty‘“ 23. This renwrcsents the United
‘ﬂtJ s best by-ecleetion showin since the gencral clection
nd 1s exnlained chiefly by its inecressed activity in areas
vhere its notenbial has Leon larce but lately not fully
canced.  Yhe United Uarty's camalpn slogan of rore "bread
‘nd butter" is slso likely to attract voters at future elections
as the Union's vorsening economic nrospects and unemnloyment
nroblen become nore cribical.

LOATH ATURICAIT HTVTSION
CRTADA
1. Canadion inberest in we.'cise

Canadian interest in delense natters has becn aroused
by events of the mast few vests. The visit of 1S Defense
Secretary Johnson to Citava GP tal'ss with Canadian officlals
in conneection vith the Uorth Atlantic Part vwas the UbJ e,
ci I'avorable and enthusiastic corrent thromnghout Cenada.
Vevsmaners neointed out the cnnfljvod close cooreration of the
tuo countries and renewed the lLwme that Canada's 1n1requate
arncd foreos vould soon be stxcnythened, Sone sirnilicance
veo attached to the fact that 1. Johnson vag accorrunied by
embers of the Terwnent Joint US-Canadian Doard of Defense,

fainins veluable eomericnce uvhich will onable fhem
to work more soothly with US troons vhen joint aneuvers
sre held in northern (anada %'.is vinter, unl%s Ol the u&ﬂa&i&n
uPWY' G the CAT have recently cormleted "Ixercise Iagle,”
three-day test held along a wortLon of the iorthwest i hvay.
;h@ results of ihis raneuver, -1though :toutly dc“ended by
the ue,antuﬁnt of Iatiocial Lefence as a hiphly sucressful
test of C nadian airborne units, vas not so favorably re-
norted by the any -rcss corleSﬂo“ﬁen s vho coversd the event,
They vere nrach nllv rnsninous in cheracterizing the naneuver
ag n "iasco of qunalod nlans and administrative fwabling
<uwled vith a disnlay o inade~vnte nnd obselete @culﬂﬂeﬁt
hile the ~ress criticisn was, to » grpoat extent, valid,
valucble lessons were JeqrneQ, ﬂartLCHWaPly as regavds sone
of the nresent shortcomings of the Canadian %ﬂwed forcesa

CONRIBENTIAL

Approved For Release 2001/09/03 : CIA-RDP79-01090A000100070009-5

T e s S S

o



Approved¥8r Release 2001/09/03 : CIA-\RAT79-O1MAOOO19?070009-5

CONFIDENT

03 DLAVIAN LIVISION
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LOTTAY

TR —

1. Pre-election temmo being stenned up.

v1ith the lorue;sian nationzl clection anmroaching in
(ctober, the Labor Tarty is thrsatening to refuse the re-
sponsibility for forming a new Gjovernment unless it receives
a clear mandate and again has an absolute nmajority in Par-
Via-ant. Dut with all indicstions favoriny a Labor Party
~aijority, =lthough possibly not absolute, there secns to be
1ittle vrosnect that it can avoid t.is resmonsibility.
Tabor ™aity leaders way be forced to se~'r cogneration to
sasure themseives a ~orking majority in vhich case the
son-Socinlist merties rather fhan the Corrmnists will be
annroacheda

Cembined veting iists by Conservatives and Aprarians;
Gonservatives, Agrarians and Liberals; anc abortive attemsis
at includin: the Christian Peonles ‘arty in a four-way conbi-
cation incicate attemnts to "pangun" ajainst the Labor Party.
These nre-cleetion eiforts to combine lists of candidates
spe aiicd at circuzveating the recent legislation banning
the nractice of corbining iists vhen all votes are in and
seats are beiny allocited to the narties. '

SR s e
ST aDii

B ———— L MBS

2, Sweden's foreign trade nosition immroves

vt O MBS I, TV

Although Sweden, in cortion with the other narticinating
countries in OZEC, has not fonhd a solution for its shrinking
dollar receints, its forei;n trade mosition nevertheless has
jmnroved to snch an extent that its immort surnius for tho
“ipst half of 1049 arounted to only 200 million kronor {3.60
ponor="1,00) commared with one biltion in 1947 and 75C million
in 1048. The small deficit vas wndoubtedly coversd by in-
visible earnings so that in el “ect Sweden had 2 stizht favor-
~ble balance of way ents. Reduction of the import surnlus
w:as sccomnlished desnife a 10 percent deterioration in terms
o{ trade owin: to a slooer decline in immort than cxnort nrices.
ixmorts increased in relatively the sane nronortion as the
deercase in irmorts, and although the governient looks upon
the situation aos favorable, it realizes that imports cannct
be allowed to dron indefinitely w:ithout a serious effect on
comocity supnly and nrlces.
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since subnission to 07IC of its oripinal risecal 1050
wroiran, when only conditional aid wms remuested, Dweden
“belicves thnt its foreiim trode “O“ltlon has chinheu to
3urn an extent that its 'ur“lu LLih the othor narticinating

countries will cuceed its “‘estern TTenisnherc delicit. This
vould place Sweden in the sa;e catc' or:r s Bel;iun. Although
the cifference between the Luronean ur~1u and the “Jestern

erisphere deflicit is “"WCCLﬁL +o be snall (anu SCA doubts
Tat a surrlus will be achicved Lxceﬁt vith the Ul) Sweden
‘g wressing, in vrincinle ot legst, ‘or the same treatment
a5 Belgiwm. This in et fect would alJOM Syreden unconditional
21G 101 sone iruction of the eXxcess of its luronean surnlus

over its Testern lle isnhere deficits

CONFIDENTIAL
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